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Ministria e
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Pursuant to Article 9 of the La
amended and supplemented by the
General of the Tax Administration

PUBLIC

TREATMENT

PURPOSE

The purpose of this Public Expl
aspeots of Value Added Tax (V
(Prr).

DEFINITION

The donation is a voluntary help
does not create a direct benefit
donation and which can be siven
recipient.

LEGAL BASE

Article 30, paragraph 2, sub
special exemptions associated wi
" 2. f . imports funded from the
Kosovo or under the supervision
the benefit of Ministries, local
inter-governmental organisat
gov e rnrn e ntal o r no n- gov e rnment
progyqyns and other projects incl

Article 33, paragraph 3, subpa
exernptions related to specific tra
"3.1. the supply of goods or se

through the budget of Kosovo or
by catntracts for the benefit of
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2.I of the Law No. 7 on VAT, determines other
unport, cltlng:

of donations made to the or through the budget of
competent bodies or directly nanced through contracts for

ities and othey bodies gover by traw, Jrom international
and their agencies, gover nts, government agencies,
a'rganisations in support of ian and reconstruction

Europe an inte gration proj ts in Ktsovo"



governments, governmental or
re co,nstruction pro grams incl

Article 5, paragraph 5, su
implementing the Law No. 05/L-
organizations, citing:
"5.4,, If a non-profit organiz
grants and donqtions offered by

from economic qctivity and the
organization shall declare and
activity or the use of assets of the
annual turnoyer exceeding the t

Artic;le 53, parugraph 4, su

impl,ementing the Law No.
transactions treated as exports, citi
"4, llased on the article 33,

financed by the proceeds of
to benefit public shall be treated
4,1. ',fhe release is provided by
4.2. ',fhe participation of Kosovo's

Artic;le 4,paragraph 1 of the Law
"1. A taxable person is any per
independently carries out any

of the purpose or outcome of t
persons supplying goods and
profetssions, shall be regarded
intangible property for the

regarded as an economic activity"

Article 4, paragraph 3 of the Law
"3. I'ursltant to this article. anv
f they have such or funds, grants,
shall not be considered a
organisations, unless the org

Article 7, paragraph 1, sub
exernLpted incomes, citing:
" 1. T'he following income shall be
L L )l,xcept cases foreseen in Art
legislation on the Registration
received and maintained public be
their public benefit purposes ".

1.1 of the Law No. 05/L-02,9 o:n CIT. determines the

xemptfrom corporate income tQx:
e .34 of this Law, the income of tgrganizations' reg'istered under
I Operation of Non-GovernmQntal Organizations that have
;fit status to the extent that the income is used exclusively for
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Artir;le 7, parugraph l, subpa
exempted incomes, citing:
"Incornes earned from grants, su
earning criteria. "

Article 8, paragraph l, sub
exempted incomes, citing:
"Income received from grants,
conditions of their benefit,"

TRtr]ATMENT OF DONATION

Imported goods financed with
subparagraph 2.1. of the Law No.
During the import procedures,
finarLcerd with the proceeds of
documents proving the exemption.

Proiects funded from the
subparagraph 3.1 of the Law No.
which the supplier of goods / serv
deductible VAT.

Implementer of the project, for all
exempt from VAT on purchases, i

The person who receives donatio
non-government organizations to
projects, including projects of Eu
for VAT, since the income earned

Taxable person - declarer of VAT,
and that does not represent consi
in the tax return of VAT.
no suLpply of goods or services,
paragraph 1 of the LawNo. 05 /

Supplier of goods/services, while
buyer that the purchased goods
invoice will be prepared without
paragraph 3, subparagraph 3.1 oft

ph 1"7 of the Law No. 05 on CI'f, determines the

with the regulations andand donations, in

1.25 of the Law No. 05 on PIT. determines the

idies and dctnations in rdance with the terms and

FOR VAT PU]RPOSES

proceeds of donations, accord g to Article 30, paragraph 2,
/L-037 on VAI, are exempt m VAT wtren importing.
the purpose of exemption fi m VAT for purchased goods

t to the customs authoritv thethe importer must

of donations, according to Article '33, paragraph 3,
lL-037 on Vl\T shall be as export transactions, for
will invoice iit without VA with the rislht to deduction of

puLrchases of goods/services bv the project, is directly
such purchases are done from proceeds ofdonations.



Supplier, regarding all sales made
05 lL-037 on VAT, enjoys the ful

Note:

Also the supplies that
marurer, as determined

TRI}ATMENT OF DONATION

Incomes earned from grants,

acco.rdance with the terms and

and the beneficiary of the donati

Busi.ness natural person or legal
income in financial statements in

Non-business natural person, busi
of real income shall treat such i
return for the period. Therefore,
tax statement.

ENTRY INTO FORCE

This Public Explanatory
General of TAK.

Dater 2016

nder Article 33, paragraph 3,
right of deduction of VAT.

are directly financed by the F)uropean Com
with this lic Explanatory Decision.

FOR PURPOSES OF PIT A

ies and donations are

itions of benefit stipulated

that is taxed on the basis o
with Kosovo Accoun

natural person or legal
as exempted income and

h incomes are not included i

shall enter into force on the

bparagraph of the Law No.

ission, are treated in the same

D CIT

incomes, if they are in
agreement between the donor

real income shall present such
ins Standards.

n that is not taxed on the basis
ll not include them in the tax

declared turnover in quarterly

of signature by the

I
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