11. When is created the right and which is the method to
deduct VAT ?

The deductible VAT arises at the time when VAT is becomes taxable.
The taxable person may deduct his VAT obligations, the VAT paid on
purchase of goods and services. He deducts by deducting from the total
amount of VAT, for a certain tax period, the total amount of VAT
deductible. The right to deduct the deductible VAT is entitled to all
taxable persons, who use those purchases or intend to use the
purchases for taxable supplies and supplied released with the right of
deducing the deductible VAT.

12. Until when do you have the right to recognize the
deductible VAT?

If a taxable person does not deduct his deductible VAT in the tax period
when the event occurred, he may deduct this amount of the deductible
VAT at any time after this tax period, but no later than on the last tax
period of the calendar year, after the year when the event occurred and
regarding this deduction he must notify the Manager of the Regional
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Leaflet with Questions and Answers based on Law No.
03/L - 146 on Value Added Tax, is for the purpose of

Education and Information of Taxpayers for their rights
and obligations that result from Value Added Tax.

1. What is VAT?

VAT is tax on consumption (turnover of goods and services). It is
calculated by applicable rate, and is chargeable in different stages of
production, distribution and trade life cycle of goods and services. And
in the end is charged to last consumer, therefore as such, is an indirect
tax.

2. Who is obliged to declare VAT?

Each person who independently carries out an economic activity in
Kosovo, with the total turnover in the last 12 months exceeds the
threshold of 50.000 €, persons wishing to voluntarily register for VAT
and non-resident persons in Kosovo, regardless of the threshold there
should be registered for VAT certificates, i.e. become taxable persons
and must declare it on a monthly basis

3. Who is not obliged, but can voluntarily be
registered for VAT?

Persons independently engaged in economic activity having a turnover
under the threshold of 50,000 €, are not obliged to register as VAT
declarers, but if they wish, they can be recorded as voluntary declarers.
From the moment when they become voluntarily taxable persons take
the rights and responsibilities as any VAT declarer.

4. When should the VAT be charged?

Any taxable person is obliged that on the supplies for his customers that
are taxable supplies should charge the VAT.

5. What is the standard VAT rate ?

6 (¥4 The VAT standard
(1) rate

6. When should you declare the VAT?

The declaration and payment of VAT is made not later than the 20th day
of the following month for the previous month, e.g. statement of July, is
made not later than on the 20th day of August, of the same year. In
cases when the date 20, is a holiday or weekend, the next working day
shall be the deadline.

7. How and when are you registered for a VAT certificate ?

If the total turnover in the last 12 months exceeds a threshold of 50,000
Euro, you must fill out the form to register for a VAT certificate, which is
found on the website of TAK, and report to your regional office of TAK,
and bring a copy of business registration documents, Fiscal Number
Certificate and official photo identification document (passport, ID, etc.)
In this case, TAK will review your application and when your application
is approved, TAK will issue VAT registration certificate, which includes
the name, your fiscal number and unique number for VAT registration,
and the address of business activity.

8. What if a person charges VAT, without being registered
for VAT?

9. Which are the VAT refund procedures ?

For the VAT refund requests, there shall be implemented the following
procedures:

= Tobe on credit balance on each tax period for the quarter;

= Atthe end of each quarter the VAT credit amount, should exceed the
amountof 5,000 €;

= Apart from this rule for exports, there may be requested
reimbursement after each tax period, however, there is required that
the export transactions reflect at least 25% of total transactions with the
right of deduction of the deductible VAT;

= To have declared all VAT declarations, and other types of taxes for all
periods. For exports there must be met all the applicable provisions of
the customs;

= |n addition to the above procedures, the request for reimbursementin
monthly periods can be made also by contractors of EC and USAID
despite the amount of the credit.

10. When to apply to be equipped with a export/import
certificate?

If a person who is not registered for VAT, charges VAT to the supplies,
based on tax legislation is subject to the liability for VAT on those sales,
and there will be imposed administrative penalties.

If you are involved in economic activities, you are not registered for VAT
and wish to develop export or import activities, you are required, before
you begin to develop these activities, to inform TAK and request a
certificate for this activity.

What you should do is to fill out the application for a export and import
certificate, to appear in your regional office of TAK, and bring a copy of
business registration documents, Fiscal Number Certificate and official
photo identification document (passport, ID, etc.).

In this case, TAK will review your application and when your application
is approved, TAK will issue a export and import certificate, which
includes the name, your fiscal number and unique number for VAT
registration, and the address of business activity.



