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Tax Legislation of Kosovo 
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No. Law name No. of Law
No. of Administrative 

Instruction

1 Law on the Administration of Tax Procedures No. 08/L-257

2 Law on Value Added Tax – VAT No. 05/L-037
No. 03/2015

No. 06/2016

3

Law on Personal Income Tax – PIT
Law on amending and supplementing the laws that determine the 

amount of the benefit in the amount of the minimum wage, 
procedures on setting of minimum wage and tax rates on annual 
personal income

No. 05/L-028
No. 08/L-142

No. 01/2016

4 Law on Corporate Income Tax - CIT No. 06/L-105

5 Law on Pension Contributions - PC

No. 04/L-101

No. 04/L-168

No. 05/L-116



Tax 
rates

Tax Type Turnover Tax rate

Value Added Tax – VAT Over 30,000 euro 8% and 18%

Corporate Income Tax – CIT Below real income taxation threshold (30,000

euro)

Production, trade and transportation activity, etc. 3%

Service activity 9%

Corporate Income Tax – CIT Above real income taxation threshold (30,000

euro)

10%

Personal Income Tax – PIT Below real income taxation threshold (50,000

euro)

Production, trade and transportation activity, etc. 3%

Service activity 9%

Personal Income Tax – PIT Above real income taxation threshold (50,000

euro)

Annual income from 0 to 960.00 0%

Annual income from 960.01 – 3,000.00 4%

Annual income from3,000.01 to 5,400.00 8%

Annual income from 5,400.01 and more 10%

Withheld tax at source on wages (monthly)

Monthly income from 0 to 80.00 0%

Monthly income from 80.01 – 250.00 4%

Monthly income from 250.01 – 450.00 8%

Monthly income from 450.01 and more 10%

Rent Tax 10%

Withheld tax at source on rent 9%

Withheld tax at source on interest 10%

Withheld tax at source on property rights 10%

Withhold tax at source for specific categories Depending on business status 1% or 3%

Withheld tax at source on non-residents 5% or DTA
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Till 
31.07.2024



Tax rates

Tax Type Turnover Tax rate

Value Added Tax – VAT Over 30,000 euro 8% and 18%

Corporate Income Tax – CIT Below real income taxation threshold (30,000

euro)

Production, trade and transportation activity, etc. 3%

Service activity 9%

Corporate Income Tax – CIT Above real income taxation threshold (30,000

euro)

10%

Personal Income Tax – PIT Below real income taxation threshold (50,000

euro)

Production, trade and transportation activity, etc. 3%

Service activity 9%

Personal Income Tax – PIT Above real income taxation threshold (50,000

euro)

Annual income from 0 to 3,000.00 0%

Annual income from 3,000.01 to 5,400.00 8%

Annual income from 5,400.01 and more 10%

Withheld tax at source on wages (monthly)

Monthly income from 0 to 250.00 0%

Monthly income from 250.01 – 450.00 8%

Monthly income from 450.01 and more 10%

Rent Tax 10%

Withheld tax at source on rent 9%

Withheld tax at source on interest 10%

Withheld tax at source on property rights 10%

Withhold tax at source for specific categories Depending on business status 1% or 3%

Withheld tax at source on non-residents 5% or DTA
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01.08.2024



Declaration of taxes and their correction
▪ Every person subject to any type of tax under the legislation in force in the Republic of Kosovo shall 

submit to the Tax Administration or to banks or financial institutions licensed by the Central Bank of the 
Republic of Kosovo, a declaration completed in accordance with the requirements of the Law on the 
Administration of Tax Procedures.

▪ Obligation to complete and submit the Tax Declaration and its content.

▪ Self-assessment of tax liability.

▪ Correction of tax declaration allowed within three (3) years after the mandatory date when the 
declaration was originally required to be submitted.

▪ In cases where the employer is not required to withhold tax or pension contribution, then the employee 
must submit a declaration and pay at the end of the year or in the monthly period when the funds are 
received.
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Tax payments
▪ Any tax that constitutes a liability and must be paid to TAK is a debt to TAK.

▪ Tax payment shall be made at the place and time determined by TAK.

▪ All taxes will be paid in banks or other financial institutions licensed by the Central Bank of the Republic 
of Kosovo (CBK).
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Taxpayers
▪ Who are the taxpayers for PIT?

▪ Resident and non-resident natural persons; 

▪ Personal business enterprise; 

▪ Partnerships and Companies, which receive or generate gross income.

▪ Who are the taxpayers for CIT?

▪ Corporations or any other enterprise that has the status of a legal entity under the law in force in Kosovo;

▪ Non-governmental organizations (NGOs);

▪ Enterprises operating with Socially-owned or Publicly-owned assets;

▪ Permanent establishments.
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Tax subject 
▪ Tax subject for a resident taxpayer is taxable income from sources of income from Kosovo and sources of 

income from abroad;

▪ Tax subject for a non-resident taxpayer is taxable income that has its source in Kosovo.
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Taxable Income 
The taxable income for a taxable period is the income resulting from the difference between gross income 
received or accrued during the tax period and the deductions allowable under the respective tax 
legislation (PIT or CIT) with respect to such gross income. 

Gross Income
Allowable 

deductions
Taxable 
Income
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Declaration and Payment for PIT by:
▪ Small Individual Businesses

▪ Large Individual Businesses
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Reporting income by the individual small businesses

Business Natural Persons (Individual Businesses) with annual gross income below the limit of €50,000 to be 
taxed based on real income, as defined by the Law on Personal Income Tax, will report income from 
business activities in the tax period in which that income was actually or constructively received. 
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Tax Rates for Small Individual Businesses

▪ Three percent (3%) of gross income from trade, transport, agriculture and similar economic activities of 
each quarter, but not less than €37.50 per quarter.

▪ Nine percent (9%) of gross income from services, professional, craft, entertainment and similar 
activities of each quarter, but not less than €37.50 per quarter.

▪ If a taxpayer has no income in a quarterly period, no payment is required, but the taxpayer is obliged to 
submit a quarterly declaration for the period even when there is no tax liability.
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Example 1– Declaration with IS form
▪ Business "X", during the Q1/2024 period, has this turnover:

o Gross income from trade 5,000.00€
o Gross income from services 2,000.00€

▪ Tax liability and Pension Contribution from example 1:
o Income from trade 5,000.00 * 3% = 150.00€
o Income from services 2,000.00 * 9% = 180.00€

_______________

▪ Tax: Amount for quarterly payment= (150.00 + 180.00) = 330.00€

▪ Pension Contribution: 330.00 / 3 = 110.00€
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Example 2– Declaration with IS form
▪ Business "X", during the Q3/2024 period, has this turnover:

o Gross income from trade 2,000.00€
o Gross income from services 800.00€

▪ Tax liability and Pension Contribution from example no. 2:
o Income from trade 2,000.00 * 3% = 60.00€ 
o Income from services 800.00 * 9% = 72.00€

_______________

▪ Tax: Amount for quarterly payment = (60.00 + 72.00) = 132.00 €

▪ Pension Contribution: 132.00 / 3 = 44.00€, The payment obligation is 30% of the minimum wage, 
where 350.00*30% = 105.00€, or voluntarily a maximum of 132.00€
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Example 3– Declaration with IS form
▪ Business "X", during the Q4/2024 period, has this turnover:

o Gross income from trade 500.00€
o Gross income from services 200.00€

▪ Tax liability and Pension Contribution from example no. 3:
o Income from trade 500.00 * 3% = 15.00€
o Income from services 200.00 * 9% = 18.00€

_______________

▪ Tax Amount for quarterly payment = (15.00 + 18.00) = 33.00€, but not less than 37.50€

▪ Pension Contribution: 37.50 / 3 = 12.50€, The payment obligation is 30% of the minimum wage, where 
350.00*30% = 105.00€
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Reporting income by large individual businesses

Business Natural persons (Individual Businesses) with gross annual income above the limit of 
€50,000, or those who voluntarily choose to keep books and records according to the real 
income tax, will report income from business activities in the tax period during which it was 
received or accrued (arising).

16



Who is obliged to submit the annual declaration– PD?

▪ Large Individual Businesses; 

▪ Individual Businesses, which have chosen to be taxed based on real income; 

▪ Partnerships;
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Tax Rates for PIT Declaration
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Tax Rate Monthly income (€) Annual income (€)

0% 0 to 250.00 0 to 3,000.00

8% 250.01 to 450.00 3,000.01 to 5,400.00

10% 450.01 and more 5,400.01 and more



Taxable income under the Law on PIT

▪ Gross income from wages;

▪ Net income from business, partnership, rent;

▪ Gross income from pension payments;

▪ Gross income from bank interest;

▪ Gross income from interest on loans;

▪ Gross income from lottery winnings;

▪ Gross income from intangible property;

▪ Income from capital gains;

▪ Foreign source income;

▪ Income from gifts;

▪ Other income, such as: non-cash prizes from the lottery, forgiven debts, or other income that has 
increased the individual's net worth.
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Fully and partially eligible expenses under the Law on PIT

▪ Representation, advertising and economic promotion expenses;

▪ Bad debt expenses;

▪ Business travel expenses;

▪ Depreciation expenses;

▪ Repairs and improvements;

▪ Depreciation; 

▪ Special deductions for new assets;

▪ Research and development expenses;

▪ Tax losses (6 years of PIT); 

▪ Rental expenses;

▪ Pension Contribution Deductions;

▪ Deductions allowed for public interest activities;

▪ Educational/training expenses etc.
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Expenses that are not accepted under the Law on PIT

▪ Land acquisition and improvement costs;

▪ Costs of improving, renovating and reconstructing assets that have been capitalized and depreciated 
(treated as repairs and improvements);

▪ Fines, penalties and interest imposed, as well as expenses and related thereto;

▪ Income tax paid or accrued;

▪ Value Added Tax for which the taxpayer claims a deduction or credit;

▪ Personal, living or family expenses;

▪ Any loss from the sale or exchange of property between related persons if it is not in accordance with 
the Market Value;

▪ Pension Contributions above the maximum amount allowed by law;

▪ Expenses for gifts, except those with the business name and logo which are part of the representation 
expenses;
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Expenses that are not accepted under the Law on PIT 
(continuation)

▪ Losses in specific weight or substance, damage, waste, surplus, destruction or breakage during 
production, transport, storage and display, beyond the norms established by specific legal and sub-
legal acts;

▪ Benefits in kind in the form of meals and transportation, except when organized by the business;

▪ Expenses for renting apartments, which serve for the accommodation and sleeping of resident and 
non-resident employees;

▪ Expenses covered by grants, subsidies and donations in accordance with the rules and conditions of 
their benefit;

▪ Entertainment and recreation expenses;

▪ Other expenses defined by applicable tax legislation; and

▪ Undocumented expenses.
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Declaration and payment of PIT

Advance Installments

For the submission of advance installments, there are criteria for:

▪ First year of business;

▪ Second year of business, onwards.
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Declaration of advance installments

First year of business

▪ 1/4 of the total tax liability for the following tax period based on the estimated taxable income and 
reduced by any amount withheld at source during the quarter; 

▪ Payment in four installments, where the payment of the fourth installment covers 80 % of the tax 
obligation.
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Declaration of advance installments

Second year of business onwards

The taxpayer can choose one of the options, such as: 

▪ 1/4 of the total tax liability for the following tax period based on the estimated taxable income and 
reduced by any amount withheld at source during the quarter, or

▪ 110% of the tax liability from the previous year reduced by any amount withheld during the quarter. 
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Advance installments

Exceptions:

▪ Taxpayer who creates/incurs losses; 

▪ Taxpayer who is subject to tax audit and the deviation exceeds 20% in that year. 
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Example 1: Declaration with form IL

▪ Business “X”, during the period Q3/2024, has this estimated tax liability (Option A) for the year 2024:
o Expected income 1,000,000.00 / 4 = 250,000.00€
o Expected expenses 700,000.00 / 4 = 175,000.00€
o Taxable income, before deduction of Pension Contribution 300,000.00 / 4 = 75,000.00€

▪ From taxable income, 10% is first deducted for Pension Contribution for the self-employed and then 
Personal Income Tax is calculated.
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Example 1: Declaration with form IL

▪ Thus, 300,000.00*10% = 30,000.00€ Pension Contribution, maximum 2,400.00€ yearly (maximum 
600.00€ in installments).

▪ Estimated taxable income 300,000.00€ – 2,400.00€ = 297,600.00€
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Tax Rate Annual income (€) Difference (€)
Personal Income Tax

(€)

0% 0 to 3,000.00 3,000.00 -

8% 3,000.01 to 5,400.00 2,399.99 192.00

10% 5,400.01 to 297,600.00 292,199.99 29,220.00

Total Estimated Tax 29,412.00



Example 1: Declaration with form IL

▪ Tax = 7,353.00€ (derived from the annual obligation based on tax rates divided by 4, i.e.
29,412.00 / 4 = 7,373.40€)

▪ Pension Contribution =7,500.00€ obligation, but it is defined by the Law on Pension 
Contributions that the mandatory rate of PC for large individual businesses is 10% to 30% of 
income, before deduction of PC, or €600.00, whichever is lower. So, the maximum will be 
€600.00, the minimum 30% of the minimum wage in Kosovo, so 105.00€
(350.00*30%=105.00). 

▪ In this case, the obligation for Pension Contributions is 600.00€.
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Example 2: Declaration with form IL

▪ Business “X”, during the period Q1/2024, has selected Option B to declare the installments of the 
current year. So, the advance installments for the year 2024 will be declared 110% more than the 
obligation of the previous year. The tax obligation in the previous year was 20,000.00€

▪ Advance payment with 110%

▪ Tax liability - advance payment for the current year 20,000.00 + 10% = 22,000.00 / 4 = 5,500.00€ 

▪ Pension Contribution = 2,400.00€ maximum / 4 = 600.00€ maximum in installments. 
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Deadlines for declaration - PIT

▪ Each taxpayer who realizes or accrues income from business activities pays tax every three months into 
an account designated by the Tax Administration in a bank or financial institution licensed by the CBK, 
no later than fifteen (15) days after the end of each calendar quarter (April 15, July 15, October 15, 
January 15).

▪ For advance installments, the declaration deadline is from the 1st to the 15th of the following month 
after each quarter.

▪ For the annual PIT declaration, the declaration deadline is from January 1 to March 31 of the year 
following the tax period.

31



Compiling the tax declaration

The tax declaration is considered an assessment made by the taxpayer himself and contains:

Financial Statement 
▪ Gross income related to operating activities;

▪ Expenses related to operating activities;

▪ Non-operating activities;

▪ Net income or loss.
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Compiling the tax declaration

Tax declaration
▪ Taxable income;

▪ Deductions;

▪ Other deductions (such as losses carried forward);

▪ Tax withheld during the year;

▪ Tax payable;

▪ Refund claim.
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Compiling the tax declaration

The final tax amount is the total tax amount for the tax period minus: 

▪ Amounts of Tax Withheld and paid by others;

▪ Amounts paid in quarterly installments - advance payments;

▪ Foreign tax credit allowed under the Law on PIT.

34



Compiling the tax declaration

Depending on the calculations, these situations may arise:

▪ Payment Obligation;

▪ Overpayment;

▪ Refund claim.
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Declaration of the PD form through the EDI System

www.atk-ks.org

36

http://www.atk-ks.org/


Example – Annual Declaration with form “PD” 

Person “X”, during the year 2024 has had, the following transactions:
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INCOME

Gross income related to operating 
activities 520,000.00 €

Gross Income from Wages –
Employer "Y" 17,000.00 €

Net income from partnerships 60,000.00 €

Gross income from rents 12,000.00 €

Gross interest income 1,200.00 €

Income from Capital Gains 5,000.00 €

Foreign source income 16,000.00 €

Other income including gifts 6,000.00 €

Total Income 637,200.00 €

EXPENSES

Gross wages of workers 27,000.00 €

Depreciation and amortization expenses 8,200.00 €

Sales expenses 1,000.00 €

General and administrative costs 4,500.00 €

Expenses for pension contributions per 
employee 1,350.00 €

Other operating costs 1,200.00 €

Expenses related to rental income - real 
or 10% of gross rent 1,200.00 €

Expenses for pension contributions for 
the owner 3,250.00 €

Other allowable expenses 200.00 €

Total expenses 47,900.00 €

OTHER INFORMATION

Losses carried forward from 2023 1,200.00 €

Expense / Payment for charitable 
contributions 3,000.00 €

Tax withheld on wages by employer "Y" 873.60 €

Withholding tax on interest 120.00 €

Withholding tax on rents 1,080.00 €

Foreign tax credit 1,600.00 €

Quarterly advance payments on 
business income 8,600.00 €

Stock at the beginning, on 01.01.2024 158,000.00 €

Purchases or production cost during 
2024 298,000.00 €

Stock at the end, on 31.12.2024 125,000.00 €

▪ Result:
Payment obligation= 12,788.40€



Declaration and Payment of CIT by:
▪ Small corporations

▪ Large corporations
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Reporting income by small corporations

Legal entities (Corporations) with gross annual income below the limit of €30,000 to be taxed on the basis 
of real income, as defined by the Law on Corporate Income Tax, will report income from business activities 
in the tax period in which that income was actually or constructively received.
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Tax Rates for Small Corporations

▪ Three percent (3%) of gross income from trade, transport, agriculture and similar economic activities of 
each quarter, but not less than €37.50 per quarter.

▪ Nine percent (9%) of gross income from services, professional, craft, entertainment and similar activities 
of each quarter, but not less than €37.50 per quarter.

▪ If a taxpayer has no income in a quarterly period, no payment is required, but the taxpayer is required 
to submit a quarterly return for the period even when there is no tax liability.
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Example 1 – Declaration with QS form

▪ Business "X", during the period Q1/2024, has the following turnover:
o Gross income from trade 5,000.00 euros
o Gross income from services 2,000.00 euros
o Gross income from rent 1,000.00 euros

▪ Tax liability from Example No. 1
o Income from trade 5,000.00 *3% = 150.00€
o Income from services 2,000.00 *9% = 180.00€
o Gross income from rent 1,000.00 *9% = 90.00€

_______________

▪ Tax: Amount for quarterly payment = €420.00
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Income Reporting by Large Corporations

Legal entities (Corporations) with gross annual income above the limit of €30,000, or those who voluntarily 
choose to keep books and records according to the real income tax, will report income from business 
activities in the tax period during which it was received or accrued.
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Who is required to submit the annual declaration – CD?

▪ Large corporation;

▪ Small corporation that elects to be taxed on a real basis;

▪ Non-governmental organization (NGO);

▪ A socially or publicly owned commercial company;

▪ Permanent establishment and any other organization that has the status of a legal person.
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Income

▪ Income, the source of which is within Kosovo, which includes:
o Income from business activities carried on in Kosovo;
o Income from the use of movable and immovable property in Kosovo;
o Income from the use of intangible property in Kosovo;
o Interest on debt obligations paid by a resident or public authority;
o Dividends paid by a resident business organization;
o Profit from the sale of movable and immovable property and securities in Kosovo;
o Other income not mentioned above, but resulting from economic activity in Kosovo.

▪ Income, the source of which is outside Kosovo.
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Expenses fully and partially accepted under the Law on CIT

▪ Representation, advertising and economic promotion expenses;

▪ Bad debt expenses;

▪ Business travel expenses;

▪ Depreciation expenses;

▪ Special discounts for new assets;

▪ Repairs and improvements;

▪ Depreciation expenses;

▪ Research and development expenses;

▪ Tax losses (4 years of CIT); 

▪ Rental expenses;

▪ Deductions allowed for public interest activities;

▪ Sponsorships;

▪ Educational/training expenses, etc.
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Expenses that are not accepted under the Law on CIT

▪ Land acquisition and improvement expenses;

▪ Expenses for improvement, renovation and reconstruction of assets that have been capitalized and 
depreciated (treated as repairs and improvements);

▪ Fines, penalties and interest imposed, as well as expenses and related thereto;

▪ Income tax paid or accrued;

▪ Value Added Tax for which the taxpayer claims a deduction or credit;

▪ Personal, living or family expenses;

▪ Any loss from the sale or exchange of property between related persons if it is not in accordance with 
the Market Value;

▪ Pension contributions above the maximum amount allowed by law;

▪ Expenses for gifts, except those with the name and logo of the business which are part of the 
representation expenses;
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Expenses that are not accepted under the Law on CIT (continued)

▪ Losses in specific weight or substance, damage, waste, surplus, destruction or breakage during 
production, transport, storage and exhibition, beyond the norms established by specific legal and sub-
legal acts;

▪ Benefits in kind in the form of meals and transportation, except in cases when organized by the 
business;

▪ Expenses for renting apartments, which serve for the accommodation and sleeping of resident and 
non-resident employees;

▪ Expenses covered by grants, subsidies and donations in accordance with the rules and conditions of 
their benefit;

▪ Expenses for entertainment and recreation;

▪ Other expenses established by the tax legislation in force; and

▪ Undocumented expenses.
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Declaration and payment of CIT

Advance installments

For the delivery of advance installments, there are criteria for:

▪ The first year of business;

▪ The second year of business, and onwards.
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Declaration of advance installments

First year of business

▪ 1/4 of the total tax liability for the following tax period based on the estimated taxable income and 
reduced by any amount withheld at source during the quarter;

▪ Payment in four installments, where the payment of the fourth installment covers 80% of the tax 
obligation.
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Declaration of advance installments

Second year of business and onwards

The taxpayer can choose one of the options, such as:

▪ 1/4 of the total tax liability for the following tax period based on the estimated taxable income and 
reduced by any amount withheld during the quarter, or

▪ 110% of the tax liability from the previous year reduced by any amount withheld during the quarter.
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Advance installments

Exemptions: 

▪ Taxpayer who creates losses;

▪ Taxpayer who is subject to tax audit and the deviation exceeds 20% that year. 
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Example 1 – Declaration with QL form

▪ Business “X”, during the period Q1/2024, has this projected tax liability (Option A) for the current year:
o Projected income 1,000,000.00 / 4 = 250,000.00€
o Projected expenses 800,000.00 / 4 = 200,000.00€

_______________

▪ Projected profit for the quarterly period = €50,000.00

_______________

▪ Tax: Amount for quarterly payment = €5,000.00
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Example 2 – Declaration with QL form

▪ Business “X”, during the period Q1/2024, has selected Option “B” to declare the current year's 
installments. So, the advance installments for 2024 will be declared 110% more than last year's 
obligation.

▪ The tax liability last year was €18,182.00

▪ 110% advance payment

o Tax liability - advance payment for the current year 18,182.00 + 10% = 20,000.00 / 4 = 5,000.00€
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Deadlines for declaration - CIT

▪ Each taxpayer who realizes or accrues income from business activities pays the tax every three months 
into an account designated by the Tax Administration in a bank or financial institution licensed by the 
CBK, no later than fifteen (15) days after the end of each calendar quarter (April 15, July 15, October 
15, January 15).

▪ For advance installments, the declaration deadline is from the 1st to the 15th of the month following 
each quarter.

▪ For the annual CIT declaration, the declaration deadline is from January 1 to March 31 of the year 
following the tax period.
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Filling in the accompanying tables for harmonization

Managing financial accounting for the needs of the Corporation and harmonizing with legal requirements.

Presentation of differences:
▪ Temporary tax differences;

▪ Permanent tax differences.
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Compiling the tax declaration

The tax declararion is considered an assessment made by the taxpayer him/herself and contains:

Financial statement
▪ Gross income;

▪ Expenses.
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Compiling the tax declaration

Tax declaration
▪ Taxable income (profit/loss);

▪ Adjustments to income and expenses;

▪ Tax withheld during the year;

▪ Tax payable;

▪ Refund claim.

▪ Tabelat për rregullimin e tatimit në TAK.pdf
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Tabelat per rregullimin e tatimit ne TAK.pdf


Compiling the tax declaration

The final tax amount is the total tax amount for the tax period minus:

▪ Amounts of tax withheld and paid by others;

▪ Amounts paid in quarterly installments - advance payments;

▪ External tax credit allowed under the Law on CIT.
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Compiling the tax declaration

Depending on the calculations, the following situations may arise:

▪ Payment Obligation;

▪ Overpayment;

▪ Refund Request.
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Declaration of CD through the EDI System
www.atk-ks.org
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http://www.atk-ks.org/


Example – Annual Declaration with form “CD”

Company “X” LLC, during the period 2023, had the following transactions:

1

INCOME

Gross income 700,000.00 €

Foreign Source Income 7,800.00 €

Bad Debt Collection 2,000.00 €

Other income/profits 1,400.00 €

Total income 711,200.00 €

EXPENSES

Non-deductible expenses 2,500.00 €

Representation expenses 2,800.00 €

Special allowance for new assets 1,200.00 €

Other expenses 250.00 €

Gross wages 18,000.00 €

Depreciation and amortization

expenses
35,160.00 €

Selling expenses 5,200.00 €

General and administrative 

expenses
60,000.00 €

Other operating expenses 5,000.00 €

Total expenses 130,110.00 €

OTHER INFORMATION

Losses carried forward from 2022 2,000.00 €

Tax credit from foreign countries 2,000.00 €

Installments paid 5,200.00€

Initial stock, as of 01.01.2023 350,000.00 €

Purchases during 2023 240,000.00 €

Stock at the end, as of 31.12.2023 130,000.00 €

Sponsorships 5,000.00 €

▪ Solution:
Payment obligation = €1,913.30



Declaration of income by:
▪ Partnership and Grouping of Persons
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Obligation for declaration by the Partnership

▪ By partnership we mean the union of two or more persons for business purposes with equal rights and 
obligations in capital, profit and loss;

▪ Partnerships are required by law to submit an annual declaration including all income and expenses of 
the partners, without payment obligation;

▪ The partnership or group of persons is responsible for submitting declarations and making payments of 
all taxes for which the partnership or group of persons is liable (such as: VAT, Payroll Tax, Pension 
Contributions, Withholding Tax, Rent Tax, etc.).
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Obligation for declaration by the Partnership

▪ Partnerships and groups of persons, as well as partners of partnerships and members of groups, must 
keep books and records in accordance with paragraph 5 of Article 33 of the Law on PIT and each 
partner must pay mandatory income taxes in accordance with paragraph 2.2 of Article 43 of the Law on 
PIT

▪ Partners can download one of the statements according to the selected options (IL, QL, PD, CD).
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How should the Partnership declare?

▪ Partnership will not be able to download these declarations: IS, IL, QS, QL, CD, PD.

▪ Partnerships and groups of persons, as well as partners of partnerships and members of groups, must 
keep books and records in accordance with paragraph 4 of Article 33 of Law No. 05/L-028 on PIT and 
each partner must pay mandatory income taxes in accordance with paragraph 2.2 of Article 43 of the 
Law on PIT.

▪ Partners can download one of the declarations according to the selected options IL, QL, PD, CD, 
depending on the Partner's status.
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Example – Annual Declaration with the “DO” form

The partnership "TEST CORP" consists of partners "T" and "C".

For 2024, The Income Statement had the following status:
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INCOME

Gross income 600,000.00 €

Bad Debt Collection 5,570.00 €

Total income 605,570.00 €

EXPENSES

Non-deductible expenses 1,250.00 €

Gross wages 8,900.00 €

Depreciation and amortization

expenses
1,800.00 €

Selling expenses 1,000.00 €

General and administrative 

expenses
1,600.00 €

Other operating expenses 480.00 €

Total expenses 15,030.00 €

OTHER INFORMATION

Initial stock, as of 01.01.2024 189,000.00 €

Purchases during 2024 264,000.00 €

Stock at the end, as of 

31.12.2024
178,000.00 €

▪ Solution:
o Adjusted Profit = 318,040.00 Euro

o Income for Partner “T” = 159,020.00 Euro

o Income for Partner “C” = 159,020.00 Euro



Declaration of income by:
▪ Individuals

67



Form “DI” for Annual PIT Declaration by Individuals

▪ The Personal Income Tax declaration through the form “DI-FORM OF ANNUAL DECLARATION AND 
PAYMENT FOR PERSONAL INCOME TAX FOR INDIVIDUALS” is required to be made by each individual 
who earns income for which tax has not been withheld by their payer, except for individuals who 
develop economic activity and have the status of “Individual Business”, who are taxed on real income 
and declare with the form PD - Annual Declaration and Payment Form for Personal Income Tax.

▪ To declare Personal Income Tax, the individual must register in the EDI Electronic System through 
his/her personal number. Once registered, TAK sends the password through which the individual can 
use the EDI electronic system.

▪ To declare Personal Income Tax, the Individual is required to first complete a questionnaire designed 
with questions regarding income generated during the period (year), as well as expenses allowed by 
Law.
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Questions on the “DI” Form

1. Have you generated income from Salary?

2. Have you generated income from Pension?

3. Have you generated income from Bank Interest?

4. Have you generated income from Interest on Loans?

5. Have you generated income from Lottery Winnings?

6. Have you generated income from Intangible Property?

7. Have you generated income from Capital Gains?

7.1. Have you generated income from the sale of Immovable Property (Land, House, Apartment, Other Property)?

7.2. Have you generated income from the sale of Movable Property (Vehicles, other means)?

7.3. Have you generated income from the sale of other Assets (Securities, Cryptocurrencies, etc.)?

8. Have you generated any income from foreign sources?

9. Have you generated any income from Gifts?

10. Have you generated any other income not included in questions 1 to 9?
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Questions on the “DI” Form

11. Have you generated income from rentals?

12. Have you generated income from Dividends?

13. Have you generated income from compensation for damage or destruction of property?

14. Have you generated income from life insurance policies that are paid as a result of the death of the insured person?

15. Have you generated income from wages as a person with special needs?

16. Have you generated income from pension payments and social assistance paid by the Government of Kosovo?

17. Have you generated income from inheritance, as well as gifts up to 5,000 euros?

18. Have you generated income from expropriations by the state for public interests?

19. Have you generated income as compensation through final court decisions?

20. Have you generated income in the form of rewards from state institutions for achievements in science, sports and 
culture?

21. Have you generated income as a result of financial compensation as a former political prisoner?

22. Have you generated income from grants, subsidies and donations?

23. Have you generated other income not included in questions 12 to 22?
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Questions on the “DI” Form

24. Have you paid Pension Contributions or have you had Pension Contributions withheld by your Employer?

25. Has your Salary been withheld by your Employer?

26. Has your Pension Payments been withheld?

27. Has your Bank Interest been withheld?

28. Has your Loan Interest been withheld?

29. Has your Lottery Winnings been withheld?

30. Has your Intangible Assets been withheld?

31. Has your Income from Abroad been withheld?

32. Has your Rental Income been withheld?
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Example: Annual Declaration with the “DI” form

The non-business natural person "John Doe", during 2024, has generated income from various 
sources, such as:
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TYPE OF INCOME Amount

Gross income from wages 18,000.00 

Gross income from bank interest 1,000.00 

Income from capital gains 71,000.00 

a) Sale of Land and House        20,000.00

b) Sale of Vehicle                         1,000.00

c) Cryptocurrencies 50,000.00

Foreign source income 12,000.00 

Gross rental income 24,000.00 

Gross dividend income 6,000.00 

Income received from grants, subsidies and 
donations 3,000.00 

DEDUCTIONS Amount

Expenses for pension contributions 900.00 

Expenses related to rental income -10% of 
gross rent 2,400.00 

WITHHOLDING TAXES Amount

Withholding tax on wages by employers 1,443.00 

Withholding tax on bank interest 100.00 

Foreign tax credit 1,200.00 

Withholding tax on rents 2,160.00 

▪ Solution:
Payment obligation = €7,019.00



Filling out the “DI” form through the EDI Electronic System
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Deadlines for 
declaration and 
payment of 
taxes
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No. Form designation Acronym Declaration deadline

1 VAT declaration and payment form TV From the 1st to the 20th of each month

2 Monthly statement of withholding tax on salaries and pension contributions WM/CM From the 1st to the 15th of each month

3
Monthly statement of withholding and payment of tax on interest, property rights, rent, 
lottery and gambling winnings and non-resident person

WR From the 1st to the 15th of each month

4 Quarterly statement on rent and intangible assets IR From the 1st to the 15th of each quarter

5 Quarterly statement of tax and contributions for individual small businesses IS From the 1st to the 15th of each quarter

6 Quarterly advance payment statement for large individual businesses IL From the 1st to the 15th of each quarter

7 Quarterly tax payment statement for small corporations QS From the 1st to the 15th of each quarter

8 Quarterly advance payment statement for large corporations QL From the 1st to the 15th of each quarter

9 Annual Declaration Form and Payment for Personal Income Tax PD From January 1 to March 31

10 Annual Declaration Form and Payment for Corporate Income Tax CD From January 1 to March 31

11 Annual Declaration Form and Payment for Personal Income Tax – Individual DI From January 1 to March 31

12 Partnership Income Tax Declaration DO From January 1 to March 31

13 Refund/Return Request KRR From the 1st to the 20th of each month or quarter

14 Declaration of the Purchase Book by VAT Declarants LB From the 1st to the 20th of each month

15 Sales Book Declaration by VAT Declarants LSH From the 1st to the 20th of each month

16 Declaration of Purchase Book by other persons LB From the 1st to the 15th of each quarter

17 Declaration of Sales Book by Other Persons LSH From the 1st to the 15th of each quarter

18 Declaration of Purchase Report over €500 RB From January 1 to March 31

19 Declaration of Financial Statements PF From January 1 to March 31

▪ All taxes and contributions 
are declared only 
electronically through the 
EDI Electronic System.



Penalties

▪ When a person fails to submit a mandatory tax declaration under the legislation in force in the Republic 
of Kosovo within the specified deadline, which results in a tax liability, he/she is subject to a fine of:

o 50.00€ for the natural business person, for any undeclared declaration;

o 150.00€ for the legal person, for any undeclared declaration;

o 20.00€ for a non-business natural person, for any undeclared declaration.

▪ Interest for non-payment of tax 0.65% per month or part of a month.
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Time for questions and answers
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Informational materials

Through information materials, all persons can be

more closely informed about their tax obligations,

such as: the method of registration, maintenance of

documentation, declaration and payment of taxes and

contributions, in accordance with the tax legislation in

force.

Link to informational materials
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https://www.atk-ks.org/multimedia/fletepalosje


Head Office

Taxpayer Service and Registration 

Department

Tel: +381 (38) 200 250 17

Website: www.atk-ks.org

E-mail: info@atk-ks.org

Address:

General Directorate

Corner of “Dëshmorët e Kombit” and “Bill 

Clinton” streets 10 000 Prishtina, Kosovo
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http://www.atk-ks.org/
mailto:info@atk-ks.org


Visit the TAK 
website

www.atk-ks.org

Thank you for your 

attention!
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